AMENDED IN SENATE MAY 5, 2003
AMENDED IN SENATE APRIL 9, 2003

SENATE BILL No. 107

Introduced by Senator Bowen

January 30, 2003

An act to amend Section 379.5 of, and to repeal Section 350 of, the
Public Utilities Code, relating to electric power, and declaring the
urgency thereof, to take effect immediately.

LEGISLATIVE COUNSELS DIGEST

SB 107, as amended, Bowen. Independent System Operator:
report: demand managemenenewable, ultra-clean, low emission
distributed generation resources

(1) The Public Utilities Act requires the Independent System
Operator, in consultation with the California Energy Resources
Conservation and Development Commission (Energy Commission),
the Public Utilities Commission, the Western Systems Coordinating
Council, and concerned regulatory agencies in other western states,
within 6 months after Federal Energy Regulatory Commission approval
of the Independent System Operator, to provide a report with certain
information to the Legislature and the Electricity Oversight Board.

This bill would repeal that provision.

(2) Existing law requires the Public Utilities Commission,
notwithstandingany other provision of law, on or before March 7, 2001,
and in consultation with the Independent System Operator, to take
certainactions, including, in consultation with the Energy Commission,
adopting energy conservation demand-side management and other
initiatives in order to reduce demand for electricity and reduce load
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during peak demand periods, including, but not limited to, differential
incentives for renewable or super clean distributed generation
resourceg?ursuant to these provisions, the commission has established
the Self Generation Incentive Program (Decision 01-03-073, March 27,
2001), which will expire at the end of 2004.

This bill would modify those provisions to require the Public Utilities

Commissionr-consultation-with-the-trdependent-System-Operator, to

differential-neentivesforrenrewable-tw establish until January 1,
2007, an incentive program for renewable anttra-clean and
low-emission distributed generation resourcssh a goal of achieving
commercialization of ultra-clean and low-emission distributed
generation resources by January 1, 2007. The commission would, in
establishing incentive levels, be required to consider the amount and
duration of existing incentives, including exemption from standby
tariffs, exemption from Department of Water Resources electricity
procurement obligations, state and federal tax credits, deductions, and
exemptions. The bill would require the Public Utilities Commission to
report to the Legislature, by January 1, 2006, on the costs, benefits,
environmental impacts, and efficiency impacts of the incentive
program

(3) The bill would declare that it is to take effect immediately as an
urgency statute.

\Vote: 2/3. Appropriation: no. Fiscal committee: yes. State-mandated
local program: no.

The people of the State of California do enact as follows:

SECTION 1. Section 350 of the Public Utilities Code is
repealed.

SEC. 2. Section 379.5 of the Public Utilities Code is amended
to read:

AoE—

379.5. (a) The commission shall establish an incentive
program, to succeed the Self Generation Incentive Program, for
renewable and ultra-clean and low-emission distributed
generation resowes. A goal of the incentive program is to achieve
commercialization of ultra-clean and low-emission distributed
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generation resowes by January 1, 2007. In establishing incentive
levels, the commission shall consider the amount and duration of
existing incentives, including exemption from standby tariffs,
exemption from Department of Water Resources electricity
procurement obligations, state and fedeead credits, deductions,
and exemptions.

(b) The commission shall, by January 1, 2006, report to the
Legislature on the costs, benefits, environmental impacts, and
efficiency impacts of the incentive program.

(c) This section shall remain in effect only until January 1,
2007,and as of that date igpealed, unless a later enacted statute,
that isenacted before January 1, 2007, deletes or extends that date.

Fhe—commission—reonsultationwith-thehdepenrdent-System
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SEC. 3. This act is an urgency statute necessary for the
immediate preservation of the public peace, health, or safety
within the meaning of Article IV of the Constitution and shall go
into immediate effect. The facts constituting the necessity are:

In order to encourage early compliance with air quality
standardestablished by the State Air Resources Board and ensure
that the cleanest, most environmentally sound distributed
generation resources are eligible for substantial ratepayer
subsidies offered by the Public Utilities Commission, including
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1 avoidance oénergy crisis cost obligations, it is necessary that this
2 act take effect immediately.
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